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Short Paper:  Using IFRS

Requirements of Submission: This short paper assignment must follow these guidelines: two to three pages in length, double spacing, 12-point Times New Roman font, one-inch margins, and APA-style citations.

Exercise 9 at the end of Chapter 8
Book: International Accounting 7th ed. Choi, F., Meek, G. 

The U.S. Securities and Exchange Commission (SEC) roadmap issued in 2008 may eventually move U.S. issuers to report under International Financial Reporting Standards (IFRS). Consider the following critical questions of such a move: 

a. IFRS lack detailed rules when compared
to U.S. GAAP. Shouldn’t IFRS be further developed and improved before mandat- ing them?

b. An effort is already under way to converge U.S. GAAP and IFRS. Why not just keep converging?

c. How will U.S. interests be protected if standard setting is the responsibility of a non-U.S. organization?

Required: As one who believes that U.S. com- panies should use IFRS instead of U.S. GAAP in their financial statement filings with the SEC, how would you answer each of the above critical questions?
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